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I.  Description of Proposal

     a.  Tax Base:  Consumption.

     b.  Exemptions:  Groceries (food), Medicine and Medical Care.

     c.  Tax Rate:  Lowest percentage consistent with constitutionally allowed government 

expenditures.

     d.  Distribution of Tax Burden:  Every individual equally.

     e.  Treatment of Charitable Giving:  No taxation.

     f.  Treatment of Home Ownership:  Sales Tax and Import Taxes Only.

     g.  Collection Method:  National Retail Sales Tax.

     h.  Treatment of Business:  No Taxation – collection only.

     i.  Proposal Summary:  Constitutional Amendment repealing the Income Tax (and ALL other 

Taxes – Federal, State, Local) and creating a National Sales Tax shared by the Federal, State and

Local Governments based upon population only.  Import Taxes individually by country – exactly 

equal to the highest Tax imposed on American products or the highest government subsidy given

to products exported to the United States.

II.  Impact of Proposal Relative To Current System: 

     a.  Simplicity:  Only one Tax nationwide.  System for collection already exists in most States.

No involvement by individuals required.

     b.  Fairness:  Applies equally to all individuals.

     c.  Economic Growth and Competitiveness:  As the only Tax and applying only to Retail 

Sales and Services there is no cumulative effect of Taxation.  The cost of all products and

services would be extremely low compared to current prices, even with the same profit margin.

This would benefit everyone, especially retired people, and would reduce costs to government as 

Well as business.  American products would be exceptionally competitive with foreign goods.  

The purchasing power of all would be greatly expanded without the need for pay increases.
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     d.  Compliance and Administrative Costs:  Extremely simple.  Businesses and individuals use 

the same method currently used for collecting Sales Tax at the State level (at Retail level only).

States collect the Tax with a portion going to Federal and Local governments.  Business and 

individuals given .001 percent for collection costs would eliminate most fraud and administrative 

costs would be far less than the multitude of forms, record keeping and Taxes at present.

III.  Transition, Tradeoffs and Special Issues.

    a.  The transition could be accomplished in four years as follows:

         1.  Year 1:  All companies and individuals determine the total amount of Tax currently paid 

in ALL forms for the preceding year (Federal, State, Local) and the cost of record keeping based 

upon the current multitude of Taxes.  Determine what the price of their product or service would 

be keeping the current profit margin, but without the current Tax burden.  Determine an Import

Tax list per country.

          2.  Year 2:  All businesses or individuals that sell products or provide services below the

retail level furnish their customers the newly determined price of their product or service without

the cumulative Taxes.  Receive the Import Tax List and adjust prices accordingly.

          3.  Year 3:  Repeat the review of prices based upon reduced costs of raw materials and 

services to determine the new price of the product or service Tax Free, maintaining the same 

profit margin.

          4.  Year 4:  Implement the new, lower price structure and National Sales Tax with a 

complete refund of ALL Taxes paid in the preceding year on a month by month basis until the

cost of the Transition has leveled out.

b.  Trade Offs:  None.

c. Special Issues:

     1.  During the 4th Year of the Transition there may need to be some adjustments in spending

by government, but the overall reduction in costs of products and services would balance out.
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     2.  Contracts based on fixed costs and prices would need to include a provision for 

adjustments based upon prices under the new system. 

     3.  Socialist programs like Social Security, Medicare, Medicaid, welfare, etc., would need to 

be reviewed and reduced based upon lowered costs of medical care and services, as well as the 

lower cost of retirement.  Overall everyone affected would benefit as the lower purchase price of 

necessities is far more important than increased level of income and the cost to government 

would be greatly reduced as well.

     4.  The percentage of the Sales Tax would need to be reviewed after the first year or two, as 

well as the division of the amount between Federal-State-Local governments.

