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We are seeing the future develop and it is all about an economy’s ability to provide meaningful employment in a competitive global marketplace.  We need to stake out our place.  I would suggest considering a significant change in the tax system to promote corporate growth in the US, while eliminating as much tax administration as possible from taxpayers and tax authorities.  I believe the key elements of this proposal are the elimination of the corporate income tax, the estate tax, and elimination of the individual income tax for individuals with less than $200,000 (indexed) of gross income.  Individuals above $200,000 should pay a flat tax on ordinary income items above that amount and a reduced rate on capital gains.  The only deduction would be for charitable giving.  The lost tax revenues should be replaced with a VAT or Gross Sales Tax style consumption tax and an asset type tax.  
The consumption tax should have a ZERO rate on exports and zero or reduced rates on a small number of goods considered necessities such as packaged food and medicines.  Materials and services used for homes would be eligible for a refund of the VAT to the home buyer, thus stimulating home ownership.  The consumption tax should be designed in a manner that the States could piggy-back their own consumption tax on the federal tax with all tax being collected by the federal tax administration.  The payroll taxes for social security and medicare would continue.
The Asset Tax set at a very low rate would apply to limited assets in excess of an indexed threshold set to keep the majority of taxpayers out of the system.  The tax would apply only to personal non-business assets (no matter what entity may hold them), excluding financial assets such as cash, stock, bonds.  For ease of administration, cost with a fixed depreciation schedule would be deemed value for tax calculation purposes except for real property which would be valued using the state or local tax authority’s value determination, if any.
The tax rates would be subject to annual revision in order to meet the federal budget and would be set as part of the budget process.  I would expect 70% of the revenue to be generated by the VAT and 15% each by the income tax and the asset tax.  However, you may be able to fine tune the allocation between these taxes so that the actual overall tax burden falls generally on the same strata as the current tax system so that no particular class of individuals gain or lose.  It would just be simpler and encourage economic expansion.
The income tax on high income individuals and the asset tax on high wealth individuals help to retain the progressive character of our tax system while the VAT is the main source of revenue.
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The benefits of this proposal include:

The elimination of virtually all tax compliance administration for the vast majority of current income tax payers and eliminating the corresponding administration of those taxes by the IRS.

The USA would be a very appealing location for corporate headquarters for global enterprises.  (We’re losing the manufacturing so lets appeal to the higher end of the corporate structure.)

The combination of no corporate income tax and a zero VAT on exports would make our exports significantly more attractive on global markets.

VAT type taxes are well known around the world.  Most large US companies already have experience with VAT taxes overseas so shouldn’t have much trouble with one in the US.

The implementation would require very careful planning.
Implementing a high rate VAT (as this would necessarily be) could cause a certain shock in the marketplace and should be eased in over a number of years to avoid market disruptions.
