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Distinguished Panel Members:

I heartily endorse the FairTax legislation HR25/S25.  To my mind, this is the most important issue in front of Congress for the last several decades.  This issue trumps even Homeland Security in my opinion.

Why?  This nation was conceived with the precept that the freedoms of choice conveyed to us by the Creator are inalienable.  Our current system of taxation mocks this wisdom, seriously abridging our 4th and 5th amendment rights.  Our “reasonable expectation of privacy” is trampled every April 15th by our government, that demands extensive private information of each taxpayer.  And lastly, the current tax code pits our government against each citizen at tax time, with powers and resources that few citizens can match.  How can we hold ourselves up as the standard of freedom for the world with this system of taxation in place?  We cannot.
The current system must be scrapped in its entirety.  No income tax.  No flat tax, as that will eventually revert to the current system. And importantly, Amendment 16 must be repealed.
The FairTax proposal meets current budget requirements and re-instates our freedoms in a package that is simple and efficient.
Description of Proposal

	the tax base
	This is a consumption tax.

	exemptions, deductions, credits and exclusions 
	The tax is simple and includes none of these.  There are no opportunities to tinker with these complex issues.

	tax rate(s) 
	23% internal, equivalent to the current system, on average.

	distribution of the tax burden (including provisions for relief for low-income individuals); 
	Families below the poverty line are excluded by the prebate.   

	treatment of charitable giving 
	Families have more money available to contribute.  Charitable giving is not constrained to only those causes that meet the guidelines for non-profit.  Charitable giving will increase under this proposal.

	treatment of home ownership 
	More money is available to spend on a home.  The home costs 24% less before tax  and about the same after tax (on new homes).  Saving for down payments is enhanced because interest income is not taxed.  Home ownership is enhanced.

	collection method(s) and 
	Collection and enforcement are hugely simplified.

	treatment of businesses
	Businesses are free to make decisions that are optimal, instead of making poor decisions to minimize tax.


Impact of Proposal Relative to Current System

	simplicity (including transparency and stability) 
	The cost of US government will be apparent at each retail transaction.  A consumption tax will provide more stable tax revenue than an income tax.

	fairness 
	Citizens are taxed according to their ability to consume.  The poor are treated fairly.  Everyone has choice in how much they are taxed.

	economic growth and competitiveness 
	US products and services will be about 23% cheaper than currently.  Exports will soar.  Foreign manufacturers will come here to produce goods, increasing the number of jobs.  Offshore US dollars will repatriate en masse and consumption will increase accordingly.  The US economy will get a 1-2 year jolt estimated at 10%+ growth.

	compliance and administration costs 
	Opportunities for avoiding taxation will decrease dramatically.  Tax administration will be handled by existing state agencies, eliminating the expensive IRS.  Businesses and individuals will spend far less trying to comply and the savings will stimulate the economy and generate more tax revenue.


Tradeoffs, Transitions, and Special Issues

The FairTax was designed to be revenue neutral.  
I trust the altruistic wisdom of the specialists that designed the FairTax system of taxation.  Other proposals, I fear, will be fodder for endless partisan squabbles that can produce a new tax code that is as complex as our current system.  The FairTax proposal avoids this.  One of the features of the FairTax is that politics is eliminated from the method of taxation.  The FairTax is non-partisan.
A distinguishing feature of the FairTax is that it is designed to be neither favorable nor unfavorable to any industry, group or person.

Implementation should be simple, in that the tax authorities exist already in all but a few states.  Most retailers already charge a sales tax, so this is not a new concept for them or consumers.  There are no exemptions, so compliance is easy to verify.

The FairTax is levied on all goods and services.  It is important that no goods or services be exempt.  If they are, we will continue to have a parade of special interests currying favor with the tax code.  Taxing all goods and services per the proposal is fair and simple.  The pre-bate ensures that the tax is progressive.
My support of the FairTax proposal must not be construed to mean that it is acceptable to implement a sales tax in addition to an income tax.  IRS must be disbanded and the current tax code abolished.  The income tax must be repealed.  I support the FairTax proposal, not an arbitrary sales tax.
Those of us that make a living in the private sector have endured tremendous change in the last 30 years in the name of international competitiveness.  Our jobs have been downsized and eliminated.  We have had to train for new jobs and make major adjustments in our personal lives to accommodate the changes required to continue to make a living.  We are not swayed by any protestations that federal jobs are sacred.  The thousands of IRS employees and other tax professionals whose jobs are at stake will survive and their future efforts will accrue to the growth of our economy, instead of the present drag.

This is the best opportunity for substantive change in our taxation that we have had for almost 100 years.  I cannot wait another 100 years for another such opportunity.  In my estimation, a flat tax would be a waste of this golden opportunity for freedom.
Thank you for this opportunity to comment.
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