Members of the Committee:



Monday, May 30, 2005
Following the Fairtax.org  plan (HR25/S25) for several years, I find features that are not available in any other plan.

1) No more IRS record keeping for Corporations or Individuals.  Now its easy to pass off the record keeping of individuals, but think of the individual human resources lost.  A Phi Beta Kappa and goes to graduate school and chooses to become a Tax Attorney.  What does he produce?  Nothing!  He might have started a new business to employ several hundred workers.  This is a loss of Human Capital never measured by Government.

2) Visitors, legal and illegal, will pay taxes.  Unless you have a valid Social Security Number, you will get no pre-bate.  A pre-bate is sent to all families to defray costs of the tax up to the poverty level.  Illegals no longer work ‘under the radar’ as they must buy food while 
3) America will become a tax haven.  Corporate headquarters can move back on shore.  I imagine capital rolling in from all over the world.  Stringent tax laws designed for social engineering long ago are gone.  Savings aren’t taxed.  Money not spent is available to build houses, expand businesses and start new companies.

4) I no longer must tell my government more about my personal finances than I tell my adult children. 

5) The tax is visible for all to see.  It is difficult to raise the level of taxation without anyone noticing.  This is probably a minus for politicians who like stealth taxes.  However, I’m of the opinion that taxes must be broad, visible and fair.  

6) The cost of collection for the government is low – extremely low.  

Will people still cheat?  Yes, but it will be hard.  Wal-Mart will not risk breaking the law.  We have Cheats today, too.

A flat tax will not stay flat.

A consumption tax picks up taxes at every level.  The taxes will still be built into products produced here.  With the Fairtax.org our companies can compete overseas.

Please give it consideration!  Repeal the Income Tax amendment.  It’s a States’ Rights issue.  Let the States collect the tax and relieve the individuals of the IRS.
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