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COMMENTS ON EACH TAX PROPOSAL BY CATEGORY
1. VAT & BTT:  Appears to be extremely non-transparent.  Most of the tax will probably be passed to consumers, but the tax will be hidden as part of the cost of the product/service.  This could be the reason European taxes are high.
2. Consumed Income Tax:  Probably will increase savings, but does not appear to be simple. 
3. Retail Sales Tax:  Transparent and simple, and encourages savings and global competitiveness; taxes foreign and domestic products equally.  But rates would have to be too high; unfair to retirees.
4. Reform Existing Code:  Unlikely to be simple and fair, and unlikely to encourage growth and global competitiveness.
5. Other Proposals:  Too experimental; no examples of successful existing systems offered.  
6. Flat Tax:  Fair and simple, and progressive, due to high individual deduction.  Does not encourage global competitiveness or savings.
7. Business Taxes:  Agree with main theme; there should be a single tax system that is compatible with the individual tax system.
8. International Income Taxes:  Agree with main theme; need to consider reaction of foreign governments to any changes we make.
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SUMMARY/CONCLUSION
Each proposal might help fix one or two problems; but none would help fix all the problems.  The challenge of tax reform is to implement a tax system that is fair and progressive, transparent, and improves the American economy.  To improve the economy it must do the following:
a. Make the tax system simpler and more efficient
b. Encourage more savings
c. Encourage business formation, investment, and growth in the US.
d. Encourage domestic employment
e. Encourage global competitiveness of American businesses
 The Flat Tax and the Retail Sales Tax are both simple and transparent, and can be progressive by prudent application of sales tax exemptions and personal deductions.  A combination of both taxes would allow a low sales tax rate and a low flat tax rate.  There would then be improvements in the business climate, and all the goals of tax reform could be met.  The argument that implementing both would lead to tax increases, using the European example, is flawed.  The European countries use a combination of the VAT and Income Tax, not the Retail Sales Tax and Income Tax.  The VAT is extremely non-transparent and therefore VAT increases can be added by the government with no public reaction.  This would not happen with the two transparent taxes proposed.     
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