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1. The present income tax system is full of unnecessary complexity.  I just submitted my tax return for 2004.  I do not have a large income being in the 25% tax bracket but my return is 32 pages long and despite having a Masters of Engineering Degree I am unable to prepare it myself.   It is ridiculous that the US taxpayer (individuals, corporations, business, etc) spend between 200 billion and 300 billion each year on tax planning and preparation.

Some of the unnecessary complexities are:

a. Exemptions are a function of income with a separate worksheet.

b. Itemized deductions are subject to a Sec 68 (whatever that is) modification.

c. Alternate minimum tax is another consideration (many added pages)

d.  The foreign tax credit is subject to modification (a 2 page supplement)

e.  Section 179 limitations.

f. A 3 page U>S> and Foreign Source Income Summary.

g. Extremely complicated Social Security Benefits Worksheet.

h. Complicated itemized deduction worksheet.

2. The tax system is unfair in that an individual whose income exceeds a certain portion receives less credit for larger contributions to charity.

3. I have no specific examples of how the tax code distorts important business or personal decisions.

4.  The goal for the Panel to achieve is to realize that the tax system is a mess and the best option for reform is to discard and start over with a simpler and better system.

