March 6, 2005

The President's Advisory Panel on Federal Tax Reform 
1440 New York Avenue NW 
Suite 2100 
Washington, DC 

Response to request for comments by the Federal Tax Reform Panel on Feb. 16, 2005


1. Headaches, unnecessary complexity, and burdens:
An individual with any investments to speak of, or business travel, or business expenses is forced to spend several days a year collecting information, diaries, logs, receipts, etc and two to four days preparing his return.  An alternative is to hire a preparer for a fee of hundreds of dollars to, maybe $1500.  An entire industry exists, just to deal with the ridiculously complex rules and laws.
2. Aspects of the tax system that are unfair: 
A single person who marries an unemployed person gets an immediate tax cut.  The AMT has grown like cancer to a scope beyond anything it was ever designed to be.  The IRS has fearful, dictatorial power.
The “progressive” tax brackets are morally wrong.  A person in the higher tax brackets has less incentive to do extra work, because he has to give too much of his earnings to the government.

3. Specific examples of how the tax code distorts important business or personal decisions: 
A recent provision encouraged small business owners (even someone working alone from his home) to purchase a gas-guzzling SUV.  People buy bigger homes, just because the mortgage interest is deductible.  People get married sooner, in part to get lower tax rates.  People buy tax-free bonds at a lower yield.  People hold on to investments too long to escape capital gains tax.

4. Goals that the Panel should try to achieve:
Replace the federal income tax with a national sales tax or a flat tax with no deductions.  Exempt investment income from taxation, especially for retired people.  Eliminate the AMT no matter what else happens.

Sincerely,
Jon H Barton, Sr
Marietta, GA 30068

March 6, 2005

Individual Submission to Federal Tax Reform Panel

