Chagrin Valley Athletic Club

17260 Snyder Rd. / PO Box 23338

Chagrin Falls, OH 44023 

440.543.5141 www.cvaclub.com
To: President’s Advisory Panel on Federal Tax Reform

From: Jim Rosenberger, Owner

Date: March 12, 2005

Re: Unfair Tax Exempt Competition


In 1992 I purchased the Chagrin Valley Athletic Club in Bainbridge township Ohio. Since then I have invested millions of dollars upgrading, rebuilding, hiring people, providing a new health insurance and 401-K program, etc. The business has prospered from the initial risk taken, the hard work of many people and the heavy reinvestment into the facility. See for your self at our web site.


We serve approximately 1200 family members and employ over 100 people. And we (the company) and me (the sole owner) pay a huge amount of taxes. They are everything from payroll tax to real estate tax to sales tax to income tax.


Bainbridge township received a wind fall inheritance tax of $15,000,000 from the Frohring estate approximately 5 years ago. The three township trustees have been busy spending this money on major land acquisitions, a huge new police station and other items. 


The township also determined that a $20,000,000 rec. center would be a good idea too. They have to date spent over $90,000 in design, consulting and promotional fees. This facility will be built if the voters pass two levies in a special election May 3, 2005. One levy to build it and one to cover the projected operating loss.

If passed this facility will be built approximately 3 miles from my Club. It will offer everything my Club does except tennis and outdoor swimming. The proposed annual fees of approximately $700 per year for a family vs. my Club’s annual fee (family full health and swim membership, use all amenities except tennis) of $1,920.


I consider myself one of the ”lucky ones”. I took a huge risk, worked my butt off and turned a run down facility into a major asset in the community. It is my duty and responsibility to pay my taxes. And I do so as a proud American.


Take any private or publicly owned business you can think of. Maybe one you, a family member or friend is in. Now consider what would happen if tax moneys (including the tax money they pay) are used to set up a business close by that competes directly with them. Oh and the new competition not only is built with tax dollars but under cuts the price of the existing business, operates at a loss and then makes up the operating loss with more tax dollars. One last thing. This new competition pays zero taxes.


It’s unfair. Small privately owned entrepreneurial businesses are the backbone of our great country. Please do something to stop this. Thank you.










Sincerely,










Jim Rosenberger, Owner










Chagrin Valley Athletic Club

