VIVIAN A. PARKS, JR.

8161 TRINITY WAY COURT

MECHANICSVILLE, VA 23111

March 24, 2005

To the Tax Reform Panel:

I am an 80 year-old male citizen writing to you as an individual; I represent no one except myself, although I suspect there are many other individual citizens who have the same concerns that I have. I think we owe it to the American public to simplify what we must do to comply with tax regulations, file returns and remit our taxes. My primary concern is the requirement that I must calculate my taxes twice- using an alternate procedure after I have made my initial calculation. Since 2003, I have been subject to the onerous alternative minimum tax. I wrote my representatives in the Congress in early 2004, but I have had no assurances of relief.

I retired at age 65 at the end of 1989 and have received a Company pension that is not adjusted for inflation. It was exciting to hear that the current Administration planned to reduce income tax rates and to provide lower tax rates for dividends and capital gains. Unfortunately, I have received very little advantage from these changes due to the alternative minimum tax. Part of the problem is that I am required to take a minimum distribution from my IRA accounts; this inflates my income over $200,000. Of course, the inclusion of 85% of my Social Security Benefits also contributes to this situation. 

There are many reasons why the AMT is so onerous for me. I live in a Continuing Care Retirement Community and have significant medical deductions. They do me do good, because I have to add them back in calculating the AMT. Likewise, I cannot take advantage of the usual personal exemptions or deducting state income taxes. 

Every individual should calculate his income tax obligations only once- either using the basic method or the alternative method. The best approach would eliminate the AMT altogether. If it is to be retained, it should apply only to very wealthy individuals and not to the millions of us who are sufficiently taxed under the basic rules. The present exemption amounts are quite inadequate to accomplish this result. 

It would also be helpful to permit individuals of my age and circumstances to eliminate the need to receive the presently required minimum distributions from IRA’s or to drastically reduce these amounts subject. Consideration might also be given to allowing tax -free contributions to charities from IRA accounts and/or to make possible tax-free gifts to children or grandchildren for educational purposes only.

Thank you very much for the work that you are doing that involves great complexities. I look forward to seeing the results and to the responses of the Administration and the Congress. 

Sincerely yours, 

Vivian A. Parks, Jr.

