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Response to request for comments by the Federal Tax Reform Panel on Feb. 16, 2005

Adam S. Yomtov

605 Old Country Road

Elmsford, NY 10523-2020

March 18, 2005

Individual Submission to Federal Tax Reform Panel
-----Original Message-----

From: Adam Yomtov [mailto:adamyomtov@yahoo.com] 

Sent: Sunday, March 20, 2005 5:33 PM

To: comments@taxreformpanel.gov

Subject: 

Thank you.

Adam Yomtov

ADAM YOMTOV NYS Director (volunteer)

National Retail Sales Tax Alliance   <http://www.salestax.org/>

www.salestax.org
Americans for Fair Taxation   <http://www.fairtax.org/> www.fairtax.org
H.R. 25 & S.25 / The FairTax

Bill Status   <http://thomas.loc.gov/> http://thomas.loc.gov/       

  _____  

Do you Yahoo!?

Yahoo! Sports - Sign <http://pa.yahoo.com/*http://us.rd.yahoo.com/evt=31508/*http://baseball.fant
asysports.yahoo.com> up for Fantasy Baseball.

An extremely important and delicate relationship exists between the citizens of this great country and its federal government.  Putting it lightly, this relationship is very much aggravated by our current income tax system.  Why must we have a tax system that causes so much friction?  It need not be like this.  As Mr. Goldberg so clearly stated, “What I find so discouraging is the gulf between what can be done and what’s being done. It’s not as though we are lacking for ways to simplify the system…there is no end to the good ideas; what’s lacking is their enactment into law” 
.
We have created an environment that punishes hard work, savings, capital investment, and the entrepreneurial spirit.  A tax system that has sliced and diced our country into a myriad of categories, groups, industries, races, classes, non-profit/profit, all clamoring and pleading with Washington for “breaks”, causing the very foundation of America to twist and bend with those who best promote their cause.  The end result causing friction, lack of confidence, confusion, frustration, anger, in a nutshell, class warfare between all Americans.

I will not offer specific examples with respect to the first three questions.  It seems to me that this will result in the counting and listing of the top 10 or 20 most troublesome features to be presented to President Bush with the recommendation that they be reformed or dropped.  And I am of the belief that we pull the income tax out by its roots so it will never grow back.  Also, organizations have already done this; refer to the Joint Committee’s comprehensive and compelling tax complexity report of three years ago; the joint recommendations of the AICPA, the Tax Executives Institute, and the Tax Section of the ABA.
Generally speaking, the first three questions can be answered by the fact that we spend over $200 billion dollars and 6 billion hours in complying with over 42,000 pages of code.  At the end of it all it is estimated that some $300 – $500 billion dollars escapes taxation and no tax preparer arrives at the same conclusion given a set of circumstances.  Knowbody knows what the heck is going on!
With respect to question #2, the Whole System is Unfair because it doesn’t treat everybody equally.  It has strayed from what should be the original intent of any taxing system, the Collection of Taxes.  It has been warped into a tool for social change, (this is like trying to clean a window with a bulldozer), causing the environment which I have described above.
To the main goals of the Panel as it evaluates the existing tax system or any system, the following must be recognized:

· The sole guiding principal is Collection with Simplicity and Fairness as the characteristics.
· Administered equally to all with one rate and with no exclusions.  Note that I am a home owner.
· Any re-distribution of wealth should be in the form of specific targeted accountable programs.  Of course we need to help those who are less fortunate, however, do not do it in the tax system.
· Only consumers pays taxes.
· Don’t be too overly concerned with transitioning.  Though we don’t like having to do it, we have become quite resourceful and adept at doing it.  How?  With every modification that occurs with the current income tax code.  A perfect example was the “transition” of making a Traditional IRA a Roth IRA.
Though you might feel the pressure from many different forces, your involvement on the panel isn’t another opportunity to offer “breaks” to those who can afford your attention.  Don’t take a half step, go all the way!

Realize, that we find ourselves in a wonderful moment in time where we have a leader in President Bush who recognizes that America has problems and is willing to confront those problems.  I believe our income tax system is one of the largest and most pervasive problems that we face today and it isn’t worthy of our United States of America.
Thank you.

Most Respectfully,

Adam S. Yomtov

PS.
Pregnancy is complicated.  Paying our taxes need not be!

� TAX CODE SIMPLIFICATION - FRED T. GOLDBERG, JR. 15 June 2004, Congressional Testimony by Federal Document (c) 2004 FDCH / eMedia, Inc. All Rights Reserved.


Statement of The Honorable Fred T. Goldberg, Jr. Commissioner, Internal Revenue Service, 1989-1992


Subcommittee on Oversight / Committee on House Ways and Means June 15, 2004








Adam Yomtov      Page 1 of 4

