To Whom It May Concern:
I am writing this letter to ask for your help, in any way possible, with the taxes we still owe for the year 2000. A substantial portion of those taxes are primarily due to alternative minimum taxes (AMT) that we were charged on money I never earned or received. 

These issues began when I was working for i2 Technologies, an up and coming supply chain management software company. It was the end of 2000, and i2 Technologies along with many other technology companies stock started to drop drastically. Earlier that year I was told that I was going to be put on the black list, because of software that was loaded on my computer to allow me to support the company Controller, Nancy Brigham. I was her assistant at the time. Being on the black list meant, that I could not sell my stock.
The black out period for that quarter began December 1st and it was lifted January 19th after we released our earnings for that quarter. Not selling my stock during this time caused me to acquire AMT taxes on stock I exercised earlier the prior year. But what I did not know at the time was that the stock that was valued anywhere from $50 to $105 at the time I exercised it would only be worth $3 a share when I sold it and that I would be required to pay taxes not at the price I sold it but at the price it was exercised at.
When I realized I owed these taxes I thought this was going to be an easy thing to remedy with the IRS because I could show I never earned the money they were trying to collect from me for the AMT taxes. I contacted the accounting firm I worked with at i2 Technologies, Henry Held and Associates. I was told that they thought they could help me. Well we got together and I was asked to get together a lot of information for them to do an Offer in Compromise and that we needed to get this information together within two weeks, which we did. They told us they would contact us once they knew something. Three months went by and we heard nothing, six months went by and I decided to call them and they said that it sometimes took as much as a year before they heard anything back.
About 3 months later they received a letter from the IRS asking for more information and giving us 2 weeks to gather this information together and send it back, we did. Well over a year after we sent the Offer in Compromise to the IRS we finally received a two page handwritten form stating that we did not qualify for the Offer in Compromise because my and my husbands salary was enough to cover what we owed if we made payments.

At this point we were advised to file for bankruptcy which neither one of us had ever done before. So we contacted Waage and Waage, a bankruptcy attorney and filed for bankruptcy.  This process took another 7 months to finalize. We decided to go ahead and try to handle our IRS debt ourselves because, by this time, we were promised by too many people that they would be able to help with no avail.
We wrote and eventually met with an IRS agent, Mr. Taylor, in May of 2004, who stated that he was the only one who could make a deal with us and that our next step would be to go to court. The deal we were able to work out was to pay $1750 monthly until our debt was paid off. We started paying as we agreed to with Mr. Taylor and in October 2004 we received a letter from the IRS that they declined our offer.
We called Mr. Taylor again and told him about the letter and it was not until we reminded him of what he said, was he willing to help us. He said that he would make a call and that this would be handled shortly. In November 2004 we received our first bill from the IRS for a payment. We were already paying payments but this meant that the IRS had finally settled with us.
Well it is now March of 2005 and our balance is $104,648. Of that amount, approximately $67,000 are for “regular taxes”, $35,000 is AMT taxes, $20,923 is interest and $21,247 are penalties. This adds up to $143,540. This amount minus $38,892 we have already paid gives us a balance of $104,648. 
What this means is that, without the AMT taxes, penalties and interest we would actually owe approximately $55,808 for our 2000 taxes. This is about $49,000 less than our present balance. Please note that the $55,808 number includes interest and penalties on the original $67,000.

I was told that the penalties and interest does not stop even if we are working with the IRS, which makes no sense. However, during the time we were negotiating with the IRS we were making payments on the taxes owed. 

What bothers me and my husband the most is that we seemed to have been assessed taxes on earnings that never materialized. 

Below is an email I copied from ReformAMT.org that speaks beautifully about our situation:

“If you don’t sell your stock, you never have to pay this capital gains tax. You only owe the tax when you sell the stock, and then only if you make a profit. 

Unfortunately, there is a tax law that makes SOME people have to pay this tax BEFORE they sell their stock. (Yes, that’s right, a tax you pay in advance of actually owing it.) 

This special tax law applies only if you buy the stock of your own employer, directly from your employer, at a price agreed to when you (the worker) takes the job. 

Some companies let their employees do this. It is like an employee discount, a kind of bonus, that lets a worker profit from his or her hard work. 

When the government makes these workers pre-pay the tax on their stock, it assumes the workers will sell their stock at a profit, someday. 

But the government makes the workers pay the tax BEFORE the stock is sold, before the worker has a chance to make any profit. The tax comes right out of the workers’ pocket. Most workers have to borrow the money (remember, they did not sell their stock yet) to pay the tax. 

The worker still has to pre-pay this tax, which can easily be many thousands of dollars, no matter what. 

If the stock does go up, that’s OK. The tax pre-payment made is used as a credit. The worker gets a credit for the tax due when the stock does gets sold. 

If the stock goes down in value, however, these people get stuck. THE GOVERNMENT GETS TO KEEP THE TAX PRE-PAYMENT. AND THE STOCK ITSELF COULD BE WORTHLESS. 

No, I am not making this up. It’s a FEDERAL LAW. 

Again -- this is the truth -- the worker is legally forced to borrow money to pre-pay a tax on a profit they did not make yet. 

If you think that is unfair, remember, it gets worse: the government does not have to give the money back if the worker never makes a profit, even if the worker dies.”

My husband and I are not disputing we owe taxes on the money we earned but, to be charged taxes, penalties and interest on money we never received simply does not make any sense. What makes the whole thing outrageous is that, it seems to be perfectly legal.

I am ending this letter in the same way I started it. My husband and I are asking for your help, in any way possible, in resolving what we consider to be an unfair and outrageous situation as it relates to this bizarre alternative minimum tax (AMT).

Thanks

Betty and Carmelo Rivero 

----Original Message-----
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