Johnnie Pate


Dear Sir or Madam:

The enclosed attachment contains my comments to the Federal Tax Reform Panel.

Thank You,

Johnnie Pate

Sat 3/12/2005 1:20 PM
Response to request for comments by the Federal Tax Reform Panel on Feb. 16, 2005

Johnnie Pate

3/12/2005

1001 Stamford Dr.

Benton, AR  72015

Individual Submission to Federal Reform Panel

1. Headaches, unnecessary complexity, and burdens that taxpayers – both individuals and businesses – face because of the existing system.

· The current tax code is unfair, costly and unreasonably confusing.

· The current tax code is so complex, only the people who know how to manipulate it are satisfied with it.  Therefore, those who abide by the law end up paying more in taxes per year than we should.

· With the current tax code being 17,000 plus pages, we have to pay for professional help to prepare returns and hope they get it right.  Hiring professional help, record keeping and filling taxes is expensive.

2. Aspects of the tax system that are unfair.

· The current system is so complicated even the IRS probably doesn’t understand it.

· The current system is too costly to administer and maintain for the IRS and individuals.

· The current system unfairly hampers personal financial opportunity.

· The current system allows for loopholes encouraging manipulation by unjust people.

3. Specific examples of how the tax code distorts important business or personal decisions.

· Citizens are currently taxed on their earnings and on what they produce.  Therefore, why would you want to start a business, produce more or work hard?  This inhibits economic growth, capital formation and job creation.

· The current income tax punishes personal savings and investments.

· The payroll tax is the most regressive and unfair feature of our current tax system.  The current payroll tax applies only to wages and hurts the most important tool by which anyone who is not born to wealth has to bet ahead.

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform.

· A tax system that is fair to ALL Americans and simple to understand.  This system should close tax loopholes and make everyone pay their fair share of taxes.

· A system where all wage earners would keep 100% of their paychecks while still providing the same revenue for our government, social security, Medicare, etc.

·  A system which encourages savings and investments and reduces tax evasion.

Summary

This is a huge task requiring tremendous work and dedication, however Americans should not be obligated to accept a tax system that penalizes the average working American while giving special considerations to those who buy favors and perks.  To be competitive in the next century, and to renew the American dream, we must change the way we fund our national government.  I have the utmost confidence this Panel can achieve this tremendous undertaking.

