-----Original Message-----

From: Sandra Hintze [mailto:flhintze@earthlink.net] 

Sent: Tuesday, March 08, 2005 12:50 PM

To: comments

Cc: gloria@fairtax.org

Subject: We need a new tax system that promotes saving,investment,and economic growth

Dear Tax Panel,

The following comments are from: Fred Hintze  11201 Big Canoe, Jasper, GA 30143  March 8,2005

You have a very important assignment; the future of the United States really depends on your correct decision!

You must be acutely aware that our current income tax system has been changed and modified and simplified thousands of times over the years and as a result it is very difficult to understand and comply with.  Corporations employ tax departments, tax attorneys, and tax accountants to be be sure that they are complying with the "Code" and that they don't over  or under pay.  Most individuals are forced to employ and "tax expert" to help complete their filing.  ALL THIS EFFORT TO COMPLY WITH INEFFICIENT SYSTEM BY MOST ESTIMATES IS COSTING US ABOUT $225 billion in wasted dollars annually.

The most unfair aspect of our current system is the 12.4% hit that FICA takes out every working persons salary.  Also, millions of persons ie: small business owners, illegal aliens, drug dealers and criminals, and many others are not paying their share of taxes.  AND, the wealthiest of persons can hire tax experts to help them shelter as much income as possible from taxation.  ALSO, corporations leave foeign earnings abroad in order to avoid U.S. taxation a repatriated funds.  AND, finally the whole system of taxing income, savings, and investment stifles economic growth by taking the funds before they  are invested, and discouraging investment and savings because a good portion of the returns are immediately taxed ( taken by the government, which does not spend the money prudently)

The current system distorts business decisions because a business MUST ALWAYS CONSULT THE TAX DEPARTMENT BEFORE ANY LOGICAL INVESTMENTS ARE MADE. Many times decisions are made for "tax reasons" rather than for economic growth reasons.  Many businesses, today are hiring contract or temporary employees in order to save the FICA tax on permanent staffing.  Corporations have been involved in all kinds of "tax shelters"--some legal some illegal, but all a waste of precious time and energy with the sole goal saving tax dollars.  Why not put this energy to good use with productive projects instead of tax saving projects.  Individuals many times retain investments that could or should be sold in order to avoid income or capital gains taxes.  Here again money that could reinvested more productively is stifled because of our inefficient tax system.

Your goals must be first to save our country's economic system, which the fairtax will do big time by encouraging economic growth and lower cost exports. Under this consumption tax system funds will invested tax free, before tax to create jobs in the U.S. instead of off shore and encourage foreign investment that will make our economy grow instead of stagnate as is the case now.  Secondly, we need a simpler, fairer system that does not waste $225 billion annually on tax preparation expenses.  Your goal is not difficult if you put politics aside and think only of the good of our country and your constituents.  On January 1, 2006, the dreaded IRS is history, and a 23% sales tax begins.  The demise of FICA, corporate taxes, and tax department cost will lower cost of goods sold to an extent that not only will U.S. products be in demand for export, but cost of living will go down enabling lower income persons in our society to thrive once again as they did during the 50's, 60's and 70's.  

