-----Original Message-----

From: Al Ose [mailto:o3se@wctc.net] 

Sent: Thursday, February 24, 2005 10:08 AM

To: comments@taxreformpanel.gov

Subject: response

Thursday, February 24, 2005

Dear Tax Commission:

I am an individual and the sole proprietor of two businesses. I am responding to your request for input.

Best regards, Al Ose

                      3311 Enchanted Drive

                      Wisconsin Rapids, WI 54494

                      715-424-4383

                      o3se@wctc.net

Thursday, February 24, 2005

Dear Tax Commission:

I am an individual and the sole proprietor of two businesses. I am responding to your request for input.

1. I do my own accounting due to the prohibitive costs of CPA’s. Because of my experience I know that consumers must pay all of my business expenses, including taxes, or I will go out of business. Taxing my income is a paper chase that adds costs to my products and services that the consumer must finally pay. Retaining these records for seven years is an additional burden.

2. Our current tax system is unfair because it rewards farmers for crops they do not grow. It has provisions that aid certain industries but not others. Last year due to debt I was forced to cash in my IRA’s. This will most likely force my family to pay the alternative minimum tax. At the age of 54 I will have to pay taxes and penalties and the AMT on what I had hoped would be retirement funds. This is neither fair nor sensible.

3. The current tax system distorts our entire economy. Individuals are being taught how to receive rebates if they invest in low-income housing. They are also taught how to write off certain percentages of investments in oil drilling operations. Some say that because of our tax system the best way to handle your mortgage is to keep it fully financed so that you may write off the interest. Since all businesses are expected to pay income taxes our entire economy gets distorted. Businesses may collect and remit the money for taxes, but they do not pay taxes. The IRS has claimed an entire floor in an Exxon building to keep track of their revenues. Exxon is forced to pay for this floor and maintenance of it. Of course, Exxon has to raise its prices to cover the cost of this. There is also the cascading effect of business taxes to consider. From digging the ore to the final product the income taxes pile up until they are a large hidden burden to consumers.

4. One of your major goals should be to put an end to taxing the income of any and all businesses. You will find that other nations, like Ireland and “new” European nations, are in competition to offer the lowest corporate tax rates. Why not go directly to zero and end these hidden costs.

Best regards, Al Ose

                      3311 Enchanted Drive

                      Wisconsin Rapids, WI 54494

                      715-424-4383

                      o3se@wctc.net

