President's Advisory Panel on Federal Tax Reform
Gentlemen:

I understand that you are seeking comments on four issues related to the existing tax system and code. It is unlikely that a person would find anything to like about the present situation unless he or she is somehow profiting from it. I am an individual filer, with a financial situation that is complex enough to require itemization, but I’m not affluent enough to require, or be able to afford, a staff of lawyers, financial planners, and accountants to help me.
Headaches, unnecessary complexity, and burdens
From January until I file my return I spend considerable time gathering information for my tax man. This is accompanied by anxiety then and for some time after, wondering whether I claimed everything I could and whether I claimed something I shouldn’t have. There has to be a simpler way to fund the government than spending all of the time and money we do to prepare our returns, and then be concerned about doing the right thing.
Aspects of the tax system that are unfair
This could be a long list. I think it’s unfair that people, especially the poor, have money withheld from their pay that they do not owe, and have to have a tax preparer file a return for them so they can get their money back (and the preparer might give them an “instant refund” for a usurious fee). I think it’s unfair that provisions and loopholes of various kinds give wealthy individuals tax breaks so they may pay a much smaller percentage of their income in taxes than less affluent people. The mortgage payment deduction, for example, is unfair because it discriminates against those who are also paying for housing, but aren’t building any equity because they rent. In general, if you have money and are smart you can beat the system, compared to someone who has little money and is less bright. On the other hand, those who earn less than $90,000 in wages pay payroll taxes on every nickel.
Congress uses these disparities regularly to reward their friends and punish their enemies. Moreover, the unfairness in the system promotes the class warfare that some politicians thrive on.
Specific examples of how the tax code distorts important business or personal decisions

It is clear to me that many businesses will consider the tax consequences of any plan they make. A case could be made that the outsourcing of jobs and the unfavorable balance of trade are both related to the present system.

In my personal life, I find the present system limiting my freedom of choice. For example, I wanted to establish a college scholarship, but had to spread the transfer of stock over two years, to do so without a tax penalty. I think it’s wrong that the tax code can prevent a person from giving money away, without limitation on amount, time, and recipient. Of course, just preparing my return takes time and money that I think could better be used in other ways.
Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform

Make the tax system fair, so everyone is taxed on the same things.

Make it truly progressive.
Make paying the tax easy, with no need for professional help.

Eliminate the hidden taxes (business and payroll taxes) that are a drag on our domestic economy and exports.

Make it revenue neutral with the present system.

Make it adequately fund Social Security and Medicare.
In my opinion, the FairTax is the best way to achieve these goals and others.

Sincerely,

Kenneth J. Van Dellen

1018 Nottingham Rd

Grosse Pointe Park, MI 48230

